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Morphos - For the Morphos Morph.. Supp. 2d at 168-69. In Verrecchia I, we addressed the issue of
“knowledge” on the theory of constructive knowledge. Verrecchia I, 658 A.2d at 1046-47. We
recognized that “knowledge” need not be conveyed to the recipient of the document through the
medium of the filing of the document. Id. at 1047. Instead, we held that “the test for the jury is
whether the respective officers, had they conducted a reasonable inquiry, could reasonably have
concluded that the documents contained accurate information about the 18 property.” Id. We noted
that “[r]eviewing the evidence in the light most favorable to the party prevailing below, we think
that it was ample to permit the jury to find that representatives of both the trustees and the receiver
did not conduct a reasonable inquiry before they filed the documents, and that they knew or should
have known that their representations regarding the status of the property were incorrect.” Id.
Applying the Verrecchia standard, we found that the trial court erred in granting a judgment on the
pleadings because “there was a genuine issue of material fact concerning whether the officers and
the trustees were guilty of negligence in failing to properly investigate the status of the property
prior to filing the deeds.” Id. Of relevance to our present discussion, we reviewed the MVA’s
historical role in ratifying trust transactions. We noted that “the trustees and the receiver relied
upon an agreement that was entered into in 1948 which was amended
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